
MAIN ANNEXES

KBN OVERVIEW KINGDOM OF NORWAY LENDING OPERATIONS FUNDING OPERATIONS

THE NORWEGIAN 
AGENCY 
FOR LOCAL GOVERNMENTS

October 2021



MAIN ANNEXES

KBN OVERVIEW KINGDOM OF NORWAY LENDING OPERATIONS FUNDING OPERATIONS

KBN OVERVIEW

KINGDOM OF NORWAY

LENDING OPERATIONS

FUNDING OPERATIONS

KBN GREEN BONDS 

KBN FINANCIALS AND OPERATIONS

CONTENT
MAIN

ANNEXES



MAIN ANNEXES

KBN OVERVIEW KINGDOM OF NORWAY LENDING OPERATIONS FUNDING OPERATIONS

KBN OVERVIEW

THE NORWEGIAN STATE AGENCY, FOR LOCAL GOVERNMENT FUNDING3



MAIN ANNEXES

KBN OVERVIEW KINGDOM OF NORWAY LENDING OPERATIONS FUNDING OPERATIONS

AAA/Aaa
(stable/stable)

100% Central
Government

owned

Central Government
Maintenance

Statement

100% of local 
governments as 
clients. No loan 

losses ever. 

Closest proxy to 
Norwegian sovereign 

risk

Fundamentals

Á Norwegian State Agency created by Act of Parliament in 
1926/1999, having a public policy mandate from the central 
government to provide low costfinance to the Norwegian local 
government sector.

Á 100% owned by the Kingdom of Norway (Aaa/AAA) and managed in 
accordance with the Central Government Maintenance Statement. 

ÁY.bΩǎ ǎƻƭŜ ǇǳǊǇƻǎŜ ƛǎ ǘƻ ƎǊŀƴǘ ƭƻŀƴǎ ǘƻ ƭƻŎŀƭ ŀƴŘ ǊŜƎƛƻƴŀƭ 
governments or inter-ƳǳƴƛŎƛǇŀƭ ŎƻƳǇŀƴƛŜǎΣ ƛƴ ƭƛƴŜ ǿƛǘƘ Y.bΩǎ 
public policy mandate.  

Á9ȄŎŜƭƭŜƴǘ ŀǎǎŜǘ ǉǳŀƭƛǘȅΣ Y.bΩǎ ŦƻŎǳǎŜŘΣ ǎǇŜŎƛŀƭƛȊŜŘ ƳƻƴƻƭƛƴŜ ƭŜƴŘƛƴƎ 
model has never suffered a loan loss.

ÁY.bΩǎ ƳŀƴŘŀǘŜ ŦƻǊ ǎǳǎǘŀƛƴŀōƭŜ ŦƛƴŀƴŎƛƴƎ ƻŦ ǘƘŜ ƭƻŎŀƭ ƎƻǾŜǊƴƳŜƴǘ 
sector is viewed as an important contribution for the Norwegian 
government to reach its climate goals. 

Á KBN is guided by prudent financial and risk management policies.  
Funding transactions are hedged and KBN maintains liquidity in 
excess of policy requirements. 

Á KBN is the closest proxy to Norwegian sovereign risk available in 
international currencies.

ÁOwing to full state ownership, the central public policy mission, a 
strong capital base, solid financial and operating performance and 
prudent financial and risk management policies, KBN is assigned 
Triple-! ǊŀǘƛƴƎǎ ōȅ {ǘŀƴŘŀǊŘ ϧ tƻƻǊΩǎ ŀƴŘ aƻƻŘȅΩǎΦ

Á Staffed by 80 employees, KBN maintains headquarters in Oslo. 
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Norwegian State Ownership

Á The Central government through The Ministry of Local Government 
and Modernisationappoints both governing bodies; Board of Directors 
and Supervisory Board. 

ÁY.bΩǎ ƻǿƴŜǊǎƘƛǇ ƛǎ ƭƛƳƛǘŜŘ ǘƻ ǘƘŜ ǇǳōƭƛŎ ǎŜŎǘƻǊ

Á According to Constitutional requirements in Norway, material changes 
ǘƻ Y.bΩǎ ōǳǎƛƴŜǎǎ ƳƻŘŜƭ ǿƻǳƭŘ ƴŜŜŘ ǘƘŜ ŎƻƴǎŜƴǘ ƻŦ ǘƘŜ tŀǊƭƛŀƳŜƴǘ 

ÁY.b ƛǎ ǎǳǇŜǊǾƛǎŜŘ ōȅ ǘƘŜ bƻǊǿŜƎƛŀƴ C{! όάFinanstilsynetέύΣ ǘƘŜ ƴŀǘƛƻƴŀƭ 
financial regulator.

SUPERVISORY 
BOARD (12)

BOARD OF 
DIRECTORS (9)

KINGDOM OF NORWAY 100%
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